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Description  
Competition is believed to be able to improve society’s welfare. Perfect competition is the form of competition that 
is able to improve society’s welfare. Unfortunately, a perfectly competitive market is hard to find. The other form of 
market competition is monopoly. In contrast to perfectly competitive market, monopoly is believed to the least 
effective competition to boost society’s welfare. Even though in some ways it reduces welfare, it does not mean that 
it is needed because natural monopoly is needed in economy. In dealing with monopoly, the government can decide 
to control the related sector directly or give opportunity to the private parties to manage the sector based on the 
regulations set by the government. When government decides to regulate the market, it does mean that the 
government is interrupting the market. In this case, the government act as a referee in the market. Regulation is 
needed to make sure that market mechanism will benefit the society. There are two types regulation the government 
can issue to regulate the market. The government can decide to regulate the natural monopoly market or to regulate 
markets other than natural monopoly market to ensure its efficiency and its function to benefit the society.   
 
Learning Outcomes 
• The students will be able to understand the concept of macroeconomics theory, microeconomics theory and 

applied economics to analyse the economic aspect of regulation.  
• The students will be able to identify the actual economics problem in relation with competition.  
• The students will be able to use the economics theory concept to analyse and solve economic problems 

especially in regulation and competition.  
 

Topics 
1. Regulation and market review  
2. Introduction to economic regulation  
3. Monopoly  
4. Natural monopoly 
5. State owned enterprises  
6. Franchise  
7. Economics of network  
8. Patent  
9. Environmental regulation  
10. Case study 1: Regulation on transportation business  
11. Case study 2: Internet regulation  
12. Case study 3: Telecommunication regulation  
13. Case study 4: Regulation on energy sector  
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