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Universitas Islam Indonesia 
Faculty of Economics 
INTERNATIONAL PROGRAM 

 

Syllabus: 
International Financial Economics (4 cps) 

 

Subject Description:  
 
This course involves the study of the theory of financial economics, policy, 
agreements and applied empirical methods in international financial 
economics. Topics include the place of financial markets in the economy, 
open economy, determination of foreign exchange market, future prices 
analysis, monetary policy in short and long run, macroeconomics policy and 
coordination, securities markets and the determination of equity prices, and 
securities analysis. The end of this course, we will discuss about crisis and 
reform finance in developing countries; and performance, policy and Islamic 
perspective of global capital market. 
 

Course Objectives: 
 
As students of economics are developed an interest in international financial 
economics, more specifically, in understanding what happens, what causes 
what, and what policy can do about the international financial economics, how 
policy can be better, and make the world better: policy better planned and 
executed, and better coordinated among countries, and how institutions can 
be reformed or created to make the world better.  
 

Class Meetings: 
 
Generally, each week will have a theory and applied empirical topical theme, 
as summarized in the attached course outline. We will discuss the theory 
related to the week’s theme on the (30 minutes) early class meeting and 
discuss the applied empirical articles related to the week’s theme on the rest 
of times class meeting. 

 
Assessments: 
 
Each the students have all component of the grading scheme. If not, the result 
student grade is incomplete. The grading scheme is as follows: 

 problem sets count 30%;   

 participant in class discussions count 10%;  
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 midterm exam counts 30% 

 final exam counts 30%. 
 
Assignments: 
Each week the class will discuss the theory and applied empirical related to 
that week’s theme. Students should be prepared to discuss and answer 
questions on the material. In several of class meeting, a short problem set on 
the theory will be assigned after the class discussion. The problem sets are 
due at the beginning of the next class meeting. 
 
Attendance Policy: 
Attending all classes is expected. At the faculty member’s discretion, more 
than 25% absences will cause the student can’t take the final exam and get 
an incomplete grade.  
 
Grading System: 
Based on university policy, a pass grade or better will only be given to 
students who achieve a final grade above 50%. 
 

GRADE TOTAL SCORE GRADE TOTAL SCORE 

A  80  C+  54  and  59 

A-   77 and  80 C  50 and  54 

A/B    73 and   77 C-  47 and  50 

B+  69 and   73 C/D  45 and  47 

B  65 and   69 D+  43 and  45 

B-  62 and   65 D  40 and  43 

B/C  59 and  62 E  40 

 
NOTE: To pass this course, in addition to pass the passing grade of the total 
score, you should obtain at least 50 marks for average of your mid and 
final exams. 

 

Policy on assessment: 

Essays and assignments will not be accepted after the due date unless 
arrangements for an extension of time have been made prior to the due date. 
If you do not agree with the result that you achieve for any piece of 
assessment for this subject please contact the lecturer immediately. You have 
a right to know the reasons why your work has received a certain grade and 
to request it be reassessed if you believe it has been unfairly assessed. 

Warning Concerning Academic Misconduct: 

The International Program expects all students and staff to act with honesty 
and integrity in all matters. That means being truthful and recognising the 
intellectual ownership of other people's words, ideas, research findings and 
information. To not do so is academically dishonest and may incur a range of 
penalties. Academic misconduct includes plagiarism, collusion, cheating in 
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examinations, misappropriating the research of others and misrepresenting 
research findings. 
 
What is plagiarism? 
Plagiarism is the using of another person’s ideas or expressions without 
appropriate acknowledgment and presenting these ideas or forms of 
expression as your own. It includes not only written works such as books or 
journals, but data or images that may be presented in tables, diagrams, 
designs, plans, photographs, film, music, formulae, web sites and computer 
programs. Plagiarism includes the use of the work of lecturers or other 
students as your own without acknowledgment. Self-plagiarism is the reuse of 
your own work without indicating that you have reused it. 
 
Quoting and Paraphrasing: 
A quote occurs when you use 5 or more worDSfrom another source exactly 
as the worDSappear in the original. You are allowed to incorporate quotes 
from the work of others into your work. However, only up to 10% of your work 
can be quoted. A paraphrase is restating what someone else has said or 
written using your own words. A paraphrase is not achieved by simply altering 
the worDSfrom another source slightly. A slight rewording is still effectively a 
quote. You must either: 
- Provide an exact quote (and indicate that it is a quote) 
- Provide an appropriate paraphrase of the ideas in your words. 
An appropriate paraphrase is normally achieved by reading and taking notes, 
then closing the book and writing your own words.  
 
What is collusion? 
Collusion involves working with others with the intention of deceiving 
examiners about who actually completed the work. For example, if a student 
employs someone else to do their work for them, that would constitute 
collusion. Or if one student willingly allows another student to copy their work 
for an individual assessment task, that would constitute collusion. In that case 
both students may have committed an academic offence. Collusion is not the 
same as collaboration. Collaboration is working together on a task; collusion 
is doing so in an unauthorised manner. What is authorised varies from task-
to-task. For example, collaboration is allowed or expected on many 
assignments, but for other tasks such as exams and some in-class or online 
tests no collaboration is allowed. If you have any doubt about what constitutes 
authorised and unauthorised collaboration on a particular task you should 
consult IP management.  
Avoiding plagiarism:  
Plagiarism is avoided by appropriately acknowledging sources of your ideas 
or expressions. In this unit this entails: 

 
1. Providing an in-text citation using the APA referencing system at the place 
where any idea or expression from another source is used, whether directly 
quoted or paraphrased; and 
2. Clearly indicating where material is directly quoted (a direct quote occurs if 
5 or more worDSfrom another source are used exactly as they are used in the 
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original) by using quotation marks for short quotes or indenting for longer 
quotes; and 
3. Providing a full reference to the source in a list of references at the end of 
the work, again using the APA referencing system. 
 
Important Note: the APA Referencing Guide can be obtained from IP 
management 
 

Course Outline: 
The Course Outline given below lists the major topics in this course. The 
focus of the course will be on theory, analysis and empirical investigations. 

1 
 

The Place of Financial Markets in the Economy: National 
Income Accounting and the Balance of Payments 

HH_PW:2; 
PK_MO:12; PW:4 

2 Open Economy Macroeconomics and IS-LM-BOP Analysis PW:5; PK_MO:16 

3 
 

Foreign Exchange Markets, Foreign Exchange Rates, and 
Future Prices Analysis 

PW:1; PK_MO:13; 
HH_PW:9,10 

4 
 

Exchange Rates and the Foreign Exchange Market in 
Short Run: An Asset Approach 

PK_MO:1; 
PK_MO:14,16; NM:3 

5 Price Levels and the Exchange Rate in the Long Run PK_MO:14,15; NM:7 

6 The Dornbusch Model PW:9 

7 
 

Fixed Exchange Rates and intervention under Fixed 
Exchange Rates 

PK_MO:17; PW:7; 
NM:8 

8 
 

Macroeconomic Policy and Coordination Under Floating 
Exchange Rates 

PK_MO:19: PW:7; 
NM:8   

9 Securities Markets and The Determination of Equity Prices HH_PW:5,6 

10 Security Analysis HH_PW:7; CJ:2,3,4 

11 Developing Countries: Growth, Crisis, and Reform PK_MO:20,22; NM:11 

12 
 

The Global Capital Market: Performance, Policy Problems, 
and Islamic Perspective  

PK_MO:2 ; MA:4 

 

 

Major Text: 
1. Ayub, Muhammad (MA). 2007. Understanding Islamic finance. Wiley 

finance series. Sussex, UK: John Wiley & Sons Ltd. 
2. Houthakker, Hendrik S., and Peter J. Williamson (HH_PW). 1996. The 

Economics of Financial Markets. New York: Oxford University Press, 
Inc. 

3. Jones, Chris (CJ). 2008. Financial economics. First published. Madison 
Avenue, New York: Routledge. 

4. Krugman, Paul R., and Maurice Obstfeld (PK_MO). 2008. International 
Economics: Theory & Policy. 8th Edition. Singapore:  Pearson Addison 
Wesley.  

5. Mark, Nelson C. (NM). 2000. International Macroeconomics and 
Finance: Theory and Empirical Methods. Singapore:  Blackwell 
Publishers. 

6. Wang, Peijie (PW). 2009.  The Economics of Foreign Exchange and 
Global Finance. Second edition. Berlin: Springer. 

 
 


