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Description   
Intermediate Financial Accounting subject is discussing about the financial accounting 
standard and conceptual framework as the basic of presenting and making financial report, 
accounting cycle, and various financial report that covers profit and loss report, financial 
report and cash flow report. The next discussion will be the importance of the concept of 
value, time and money as the basic of assessment in several posts of financial report such as 
money order credit, debenture investment, debenture debt and leasing. This subject explains 
in detail several principle, method, measurement technique, recording, and presenting several 
posts of financial report especially financial report that includes cash, debt and supply.  
 
Learning Outcomes 

 Able to understand the audit standard, financial accounting standard and other rules.   

 Able to explain the conceptual framework of financial reporting: the reason of the need of 
conceptual framework, the difference between financial statement and financial reporting, 
the objective of financial reporting, qualitative characteristics, financial report element, 
recognition concept, measurement and disclosure on both conventional entity and sharia 
entity.  

 Able to apply recognition concept, measurement, and disclosure: assumption, principle 
and limitation/constraint on various event and sharia and conventional transaction.   

 Able to explain the accounting information system and complete accounting cycle.   

 Able to explain the use, limitation and arrange the financial report for both the 
conventional business entity and sharia entity.   

 Able to understand the objective of cash flow report and can arrange cash flow report by 
using direct and indirect method.    

 Able to note purchasing and selling and determine the supply value by using cost method.  

 Able to understand fraud and internal control of cash and able to note petty cash and 
bank reconciliation.   

 Able to note and determine account receivable value and note receivable  

 Able to note long term note receivable and determine long term note receivable which is 
presented in financial report by using both cost method and fair value and note 
impairment. 



 2 

 Able to determine the supply value by using CNRV, adaptation of cost to NRV, relative 
selling value and estimation method of gross profit and retail 

 
Topic 

1. Learning purpose and target achieved  
2. Explanation of reading material and rules of lecture  
3. Financial Statement and  Financial Reporting 
4. The party involved in the making of accounting standard  
5. International Financial Reporting Standard (IFRS)  

1. The need of conceptual framework  
2. Basic objective 
3. Fundamental concept  
4. The concept of recognition, measurement, and disclosure   

1. The need of reliable accounting information system  
2. Complete accounting cycle  

1. The use and limitation of Loss and Profit Report  
2. The Format of Loss and Profit Report  
3. The reporting of Loss and Profit Report  
4. Other reporting issues   

1. The use of financial position report  
2. The limitation of financial position report  
3. The grouping of the posts in financial position report 

1. The concept of value, time and money  
2. Simple interest and compound interest  
3. The future value and present value  
4. Single sum and annuity matter 

1. Cash definition  
2. Cash reporting 
3. Classification of cash item, cash equal, and non cash  

1. Recognition of account receivable   
2. Assessment of account receivable  
3. Process of impairment assessment  

1. Recognition of notes receivable   
2. Assessment of notes receivable   

1. Alternative  assessment method based on fair value  
2. Derecognition of notes receivable  

1. Classification of supply  
2. The flow of cost of good sold supply 
3. Special identification method  

1. Average method 
2. FIFO method 

1. Lower cost or net realizable value (LCNRV) Method 
2. Basic of assessment   

1. Gross profit method   

2. Retail stock method  
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